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US GLOBAL RETREAT OR RISE OF OTHER ECONOMIC SUPERPOWERS?



AIMS OF 
PRESENTATION

c.To offer possible responses by the Caribbean banking and 
finance sector to the new emerging environment

b. To highlight some of implications of this dismantling of the 
post-war order by the US, identifying some short-term 

immediate likely outcomes, stressing specifically the issue of 
UNCERTAINTY as a major immediate outcome

a.To offer highlights of the US’s dismantling of the post-war 
economic and political order



THE POST-WAR ORDER AND US HEGEMONY

The Bretton Woods institutions of 
the World Bank (The international 

Bank of Reconstruction and 
Development) , the IMF and the 
GATT (WTO) with US Power as 

the dominant feature

The United Nations (Particularly 
the Security Council) facilitating US 

global power

The global security arrangements 
around the Cold War with NATO 

under explicit US military 
leadership 

The Collapse of the Soviet Union 
leaving no rivals to the US -

In 2025 there are 750 US military 
bases in 80 countries.



US RETREAT 
FROM 
GLOBAL 
LEADERSHIP

• The “liberation Day” Global Tariffs

• The ending of Cold War perspectives 
through which its relations to Western 
Europe and the world had been established. 
Eg. The normalisation of relations with Russia

• The abandonment of US Cold-War 
responsibilities as protector of Western 
Europe. Western Europe now being asked to 
bear the costs of NATO

• ·The US retreating from its role as champion 
of the global liberal order. Eg. The termination 
of USAID, the anti-immigration measures, and 
the attack on universities

• The general turn by the US to an inward 
nationalism, announced “self-sufficiency" and 
not needing other countries.



DON’T DISMISS UNCERTAINTY 
AND RECKLESSNESS.

THERE MAY BE A METHOD, BUT 
THE MADNESS HAS 
CONSEQUENCES



WALLOWING IN UNCERTAINTY - THE EXAMPLE OF THE TARIFFS

The declaration of increased 
tariffs on all countries in the 

world

·The formula for calculating 
the tariff rates for each 

country

·The assumption that 
countries which enjoyed 

favourable balances of trade 
with the US were 

“disadvantaging” the US

· The assumptions that the 
tariffs will lead to a 
resurgence in US 

manufacturing

· The varying explanations 
for the tariffs from 

protecting the borders from 
drugs to a revenue raising 

measure

The daily declarations of 
new tariff rates for select 
countries, the declarations 
of pauses, and the charges 

of stock market 
manipulation



CARIBBEAN 
RESPONSES TO 
UNCERTAINTY

• Given US uncertainty and withdrawal Caribbean investors of all 
types should seek to adjust their investment emphases away from 
the US

• Like Canada, the Caribbean might align their relations to Europe, 
Australia and Asian countries.

• We might focus on China, Latin America and Africa.

• The Caribbean Banking and financial sector should lobby to attend 
the second CARICOM-Africa in September 2025 in Addis Ababa.

• The China CELAC summit in May 2025 was held under themes of: 
upholding multilateralism, and Deepening. Our Banking and 
Financial Sector should explore the possibilities in the China-
CELAC arrangements

• Given the reductions in consumer and investment interest in the 
US the Caribbean should actively seek to pick up whatever slack 
that it can. Eg. Canadian tourists who no longer wish to visit the 
US

• Since April 2025, Canadian road crossings dropped by 35% 
compared to the previous year, while air travel declined by 20%. A 
10% reduction in Canadian travel could cost the US billions of 
dollars in lost spending and jobs.
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