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From Insurance to Shield:

Parametric Solutions and Blended Finance for Caribbean Banks
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CAB CEO & Director Forum 2026 | Panama City, June 12—-13, 2026

{ Climate shocks as capital & liquidity events ] { Collateral impairment and insurance gaps ] [ Parametric insurance and blended finance ]

Continuing from: Stefano Moramarco, Office of Risk Management, Caribbean Development Bank



UN®

Climate Shocks as Capital and Liquidity Events svomar | s

Every climate shock is a capital event. The Caribbean has had 793 of them since 2000.

793 $181B $22B 226%

climate events in storm damage projected annual Dominica's GDP
in the Caribbean 20002023 Caribbean L&D lost in a single
2000-2023 costs by 2050 event (Maria 2017)

Global context

S 5 OO B # 1 These are not tail risks.

They are recurring events
that already live in your

annual climate losses global risk in 10 years: . .
globally — mostly extreme weather events credit portfolio.
uninsured (WEF 2026) (WEF 2026)

Source: CVF-V20/FRLD 2025 | Caribbean L&D Review 2024 | IMF/Central Bank Barbados | WEF Global Risks Report 2026
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55M 30% 70%

SMEs in V20 of GDP
economies generated sustained

of employment

<lmo

of cash
reserves

>90%

with no
insurance at all

If your SMEE borrowers have no insurance, their collateral is unprotected. Are you pricing that risk?

The double hit: the shock doesn't just affect the borrower — it hits your entire portfolio simultaneously

Climate SME Loan

Shock Affected Default

Hurricane Asset loss

Restructuring
flood, drought revenue drop

non-payment

Portfolio
2 [13
Quality
deteriorates

Credit
Contracts

Just when most
needed

$14B <10%

needed annually
for Caribbean
climate response

currently
mobilized

$395B

developing-country
L&D finance need
in 2025 alone

Source: V20 SIF Landscape
Study 2025 | IFC 2025 |
CVF-V20/FRLD 2025 |
Session 5 & 6 CARICOM
Workshop, Barbados 2026
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How Parametric Insurance Works
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The solution is simple and fast — and it is already working in the Caribbean.

Climate Index Crosses Automatic Payment Liquidity for
Event Threshold Activation 2-5 Days Bank / SME

SME Portfolio Protection Caribbean Proof: Hurricane Beryl Micro-Parametric: The LPP

Insurance linked to credit: when the event CCRIF paid Grenada, Jamaica and Saint CCRIF's Livelihood Protection Policy delivers
hits, the borrower receives liquidity to Vincent & the Grenadines within days via individual parametric coverage in Jamaica,
honor their debt. Default does not the WFP—-CCRIF Social Protection Top-Up St. Lucia, Grenada, T&T and Belize. Recently
materialize. Your portfolio stays healthy. Model. No adjuster. No delay. relaunched in Jamaica.

Source: Session 6 CARICOM Workshop, Barbados 2026 | V20 SIF Landscape Study 2025
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The market exists. The instruments exist. The barrier is cost — and blended finance solves it.

First-Loss Capital Guarantees Reinsurance Concessional Capital

_ . Improves bankability and risk- Transfers catastrophic risk awa - .
Absorbs initial losses, enabling P . v P . ¥ Subsidizes premium costs for
. . . return for insurers and from local markets, keeping
private capital to participate at . . . the most vulnerable borrowers
. reinsurers entering new premiums stable and )
acceptable risk levels. and geographies.
markets. affordable.

Outcome: Premium costs reach levels the private market alone cannot. Resilience becomes financeable.

~70K $19B->564B DFI

financial institutions parametric insurance the
already serving SMEs market 2025->2035 architecture is ready
in V20 economies (CAGR 12.2%)

Source: Global Market Insights 2026 | V20 SIF Landscape Study 2025 | CDB 2025 Annual Report



What Banks in This Room Can Do UNe | .
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Resilience is not just a development outcome — it is a credit quality input.

01 Map your climate exposure in your SME portfolio

Identify which sectors and geographies carry concentrated climate risk. Climate variables belong in your underwriting scorecards today —
not after the next hurricane season.

02 Embed parametric insurance in your credit products

Insurance bundled with SME loans reduces default probability, lowers provisioning needs, and improves portfolio quality. The bank
distributes at low cost and earns commissions. Insured collateral is better collateral.

03 Engage with the V20 SIF/UNEP FI — the architecture is ready

Blended finance structures exist to make parametric insurance affordable at scale. You do not need to build from scratch. CCRIF, the LPP,
and the FRLD pipeline are live. The question is whether your institution leads — or waits.



"Parametric insurance is not a niche for specialists.
It is a piece of financial architecture that can redefine
how banks manage climate risk in their portfolios."

Py
Fany
U N E“ﬁ"e

environment finance
programme initiative

Gabriel Pérez Salguera

juan.perezsalguera@un.org | V20 Sustainable Insurance Facility | UNEP FI @\/ZO

nnnnnnnnnnnnnnnnnnnnnnnn

Climate shocks as Collateral impairment Parametric insurance
capital & liquidity events and insurance gaps and blended finance
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